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Bell Atlantic1 respectfully requests the Commission to reconsider its May 11, 1995

Order2 insofar as it did not apply its own standard when calculating the overhead loadings

for "comparable" access services to be used in developing rates for collocation services.

In particular, the Commission calculated Bell Atlantic's overhead loadings solely based

upon access channel terminations that do not use interoffice mileage, while the

Commission's standard specifies that "comparable services" include a combination of

channel terminations with and without interoffice mileage.

In the Order, the Commission concluded one phase of an investigation of the rates

for expanded interconnection ("virtual collocation") services filed by a number of local

J The Bell Atlantic telephone companies ("Bell Atlantic") are Bell Atlantic-Delaware, Inc.;
Bell Atlantic-Maryland, Inc.; Bell Atlantic-New Jersey, Inc.; Bell Atlantic-Pennsylvania,
Inc.; Bell Atlantic-Virginia, Inc.; Bell Atlantic-Washington, D.c., Inc.; and Bell Atlantic­
West Virginia, Inc.

2 Report and Order, FCC 95-200 (rei. May 11, 1995) ("Order").
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exchange carriers ("LECs"), including Bell Atlantic. In prescribing interim rates, to

remain effective pending investigation of other issues, the Commission specified the

overhead loadings that should be applied to the relevant costs to determine the virtual

collocation rates. 3 The policy that the Commission established in deriving those loadings

was that "LECs may not recover a greater share of overhead loadings in their rates for

virtual collocation services than they recover in rates for' comparable services,' absent

justification. ,,4

In deciding what constitutes "comparable" point-to-point access services for the

purpose of this determination, the Commission favorably cited the Common Carrier

Bureau's findings:

The Bureau noted that these point-to-point services use the same
basic types of equipment in the LEe's central offices as do virtual
collocation. Since point-to-point services are offered in two basic
forms -- as services providing channel termination with and without
interoffice mileage -- the Bureau included both of these forms
within the scope of comparable services. 5

The Commission has, therefore, explicitly found that point-to-point access services

that are "comparable" to virtual collocation services include both channel terminations

with interoffice mileage and those without such mileage. The Commission failed,

however, to apply this finding when it calculated the overhead loadings it used to set the

3 [d. at 1f 106 and App. C

4 [d. at 1f 5, affirming an earlier Common Carrier Bureau Order in this proceeding,
Memorandum Opinion and Order, 9 FCC Rcd 5154 at 1f 128 (Com. Car. Bur. 1994)
that established that policy standard. Bell Atlantic does not seek reconsideration of that
policy standard.

) Order at 1f 39, citing Ameritech Operating Companies, et. af., Order, 10 FCC Rcd
1960 at 1f 18 (Com. Car. Bur. 1994) (emphasis added).
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interim virtual collocation rates. 6 Instead, it calculated overhead loadings with reference

only to channel terminations without interoffice mileage 7 This error caused the overhead

loadings to be somewhat lower than they would have been had the Commission properly

applied its own standard. 8

Accordingly, the Commission should reconsider the Order insofar as it calculated

the overhead loadings of "comparable" services in a manner inconsistent with its own

policy standard.

Respectfully Submitted,

The Bell Atlantic Telephone
Companies

By their Attorney

Edward D. Young, III
James G. Pachulski

Of Counsel

July 5, 1995

6 Order at App. C.

~w~
Lawrence W. Katz ----=-j/
1320 North Court House Road
Eighth Floor
Arlington, Virginia 22201
(703) 974-4862

7 In the Direct Case in this proceeding, Bell Atlantic pointed out that the Bureau had
improperly applied its own standard in its "partial suspension" of Bell Atlantic's original
rates and showed the loadings that should have been applied under the specified standard.
The Commission did not address that showing in the Order. For convenience, Bell
Atlantic is attaching the relevant portion of its Direct Case.

H Proper application of the standard would have resulted in a loading factor of 1.79 for
OS 1 and 1.28 for DS3, rather than the 135 and 1.23 factors the Commission applied.
This calculation is shown in the attachment.
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ATTACHMENT

Calculation of Overhead Loadings Using the Commission's Standard

From Reply to Oppositions to Bell Atlantic's Direct Case (filed
April 11, 1995) at 3-5.



III. Overhead Loading Calculation

In the Suspension Order, the Commission failed to

calculate the interim overhead loadings based upon Bell

Atlantic's comparable end-to-end service. It selected

"comparable services" for this purpose based on the finding "that

the DS1 and DS3 virtual collocation services are comparable to

all point-to-point DS1 and DS3 services."l However the overhead

loading the Commission used for the interim rates was not that

used for "all" DS1 and DS3 services, but only the channel

termination, without interoffice mileage.

Instead, the Commission should have assigned overheads

that reflected a mixture of the two types of service, and any

final prescription in this proceeding should calculate the

loading in this manner. The proper overhead, under the

Commission'S own definition, can be calculated by using the

overhead loading information provided in Bell Atlantic's Tariff

Review Plan and the mix of services data found in the Direct

Case, as shown in the following table:

I The Commission determined that point-to-point services
take two forms - channel terminations with interoffice mileage
("IOF") and channel terminations without IOF. See Suspension
Order at ~~ 17-18.
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SERVICE CATEGORY OVERHEAD % MIX WEIGHTED OH

DS1 without IOF 1. 35 34% 0.46

DS1 with IOF 2.01 66% 1. 33

DSl Service Overhead 1.79

DS3 without IOF 1. 23 77% 0.95

DS3 with IOF 1.45 23% 0.33

DS3 Service Overhead 1.28

Based upon this calculation, the overhead loading

factor for DS1 virtual collocation service should have been 1.79,

not 1.35, and the DS3 factor should have been 1.28, not 1.23.



CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing "Petition for

Partial Reconsideration" was served this 5th day of July, 1995 by

first class mail, postage prepaid, on the parties on the attached

list.

"
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Tariff Division *
Common Carrier Bureau
Federal Communications Commission
1919 M street, N.W. Room 518
Washington, D.C. 20554

Amy Glatter *
Tariff Division
Common carrier Bureau
Federal Communications Commission
1919 M street, N.W. Room 518
Washington, D.C. 20554

Cindy Z. Schonhaut
MFS Communications Company
3000 K street, N.W.
suite 300
Washington, D.C. 20007

Robin A. Casey
Susan C. Gentz
Bickerstaff, Heath & Smiley
98 San Jacinto Blvd.
suite 1800
Austin, TX 78701-4039

Heather Burnett Gold
Association for Local

Telecommunications Services
1200 19th Street, N.W.
Suite 607
Washington, D.C. 20036

ITS, Inc. *
1919 M Street, N.W. Room 246
Washington, D.C. 20554

* BY HAND

Judith Nitsche *
Tariff Division
Common Carrier Bureau
Federal Communications Commission
1919 M Street, N.W. Room 518
Washington, D.C. 20554

Andrew D. Lipman
Jonathan E. Canis
swidler & Berlin
3000 K Street, N.W.
suite 300
washington, D.C. 20007

Richard J. Metzger
Pierson & Tuttle
1200 19th Street, N.W.
suite 607
Washington, D.C. 20036

Jodie L. Donovan
Teleport Communications Group
1133 21st Street, N.W.
suite 400
washington, D.C. 20036



Don Sussman
MCI Telecommunications Corp.
1801 Pennsylvania Avenue, N.W.
Washington, D.C. 20006

Brian Conboy
John L. McGrew
Melissa E. Newman
Willkie, Farr & Gallagher
Three Lafayette Centre
1155 21st Street, N.W.
suite 600
Washington, D.C. 20036

Michael S. Pabian
Ameritech
Room 4H82
2000 West Ameritech
Hoffman Estates, IL

Center Drive
60196-1025

M. Robert Sutherland
Richard M. Sbaratta
Helen A. Shockey
BellSouth Telecommunications
4300 West Peachtree Street, N.E.
Atlanta, GA 30375

William D. Baskett III
Thomas E. Taylor
David S. Bence
Frost & Jacobs
250 PNC Center
201 East Fifth Street
Cincinnati, OH 45201-5715

Robert M. Lynch
Durward D. Dupre
Thomas A. Pajda
Southwestern Bell Telephone
One Bell Center, suite 3520
st. Louis, MO 63101

Kathryn Marie Krause
U S West Communications, Inc.
Suite 700
1020 19th Street, N.W.
Washington, D.C. 20036

Gail Polivy
GTE Service corporation
1850 M Street, N.W.
suite 1200
Washington, D.C. 20036

Jay C. Keithley
United and central Telephone Cos.
1850 M Street, N.W.
suite 1100
Washington, D.C. 20036

Susan McAdams
Electric Lightwave, Inc.
8100 Northeast Parkway Drive
suite 150
Vancouver, WA 98662-6461


